
STATE  
SUPPORTED VILLAGE BASED YIELD INSURANCE  

GENERAL CONDITIONS - 2025 
 

A. INSURANCE COVERAGE 

A.1 Subject of the Insurance 

(1) With this insurance, the Agricultural Insurance Pool, based on Article 12 of the Agricultural 
Insurance Law No. 5363, covers the yield loss directly caused by risks included in the scope by a 
Presidential decision, for wheat, barley, rye, oats, triticale, chickpeas, red lentils, green lentils, and 
oilseed sunflower crops grown in dry farming areas registered in the system determined by the Ministry 
of Agriculture and Forestry. The coverage is based on the threshold yield value of the village, as 
determined using data from the Turkish Statistical Institute (TÜİK) and the Agricultural Insurance Pool. 
Yield loss claims specific to the policyholder’s parcel, as indicated in the policy, are not considered.  
 
(2) For the purposes of applying these general conditions, the State-subsidized Village-based Yield 
Insurance Tariffs and Instructions are considered. 
 
(3) In respect of the locations, in which the smallest administrative unit is a neighborhood, the 
neighborhood shall be taken into account. 
 
(4) In determining the administrative units (village or neighborhood, etc.) subject to the policy, The 
National Address Database (UAVT) records of the Turkish Republic Ministry of Interior, General 
Directorate of Population and Citizenship Affairs are taken as basis. Agricultural Insurance Pool is not 
responsible for the differences arising from the UAVT system records. Objections regarding transactions 
made on the basis of UAVT Records are evaluated by the Agricultural Insurance Pool. 
 
A.2 Scope of Coverage 

A.2.1 Events covered by the Insurance 

(1) This insurance provides coverage for yield loss caused in the crops due to drought, frost, warm wind 
and hot weather wave, excessive humidity, excessive precipitation and the risks other than hail package 
(hail, storm, whirlwind, fire, landslide, flood, and earthquake, vehicle impact, wild boar and deer attack). 
 
A.2.2 Crops covered by the Insurance 

(1) Wheat, barley, rye, oats, triticale, chickpeas, red lentils, green lentils, and oilseed sunflower crops 
grown in dry farming areas are covered under this insurance. The stem part of wheat, barley, rye, oats, 
and triticale crops can be optionally included within the coverage.  
 
A.3 Definitions 

A.3.1 General Definitions 

(1) General definitions used in this insurance are given below: 
 
a) Village’s Average Yield: is the yield calculated based on Turkey Statistical Institute and Agricultural 
Insurance Pool data.  
 
b) Village’s Threshold Yield: is equal to 80% of the average yield of the village as defined in 
subparagraph (a) of the first paragraph of Article A.3.1. 
 
c) Village’s Actual Yield Average: is the average of the yields calculated by the loss adjusters for 
reference parcels in the village during the harvesting time in a pertinent year. This average yield is taken 
into consideration for indemnity payment. 



 
ç) Reference Parcel: means the parcels to be used by the loss adjusters to calculate the actual 
(accomplished) yield average.  
 
d) Crops Unit Price: mean the price of the covered crop in the pertinent year for one kilogram  
 
 
A.3.2 Definition of Coverage 

(1) Definition of coverage provided by this insurance is as follows: 
 
a) Excessive Humidity: means the yield loss a result of such humidity in air and/ or earth that is way 
above the multi-annual mean during the plant development. 
b) Over precipitation: means the yield loss as a result of precipitation above the multi-annual mean 
during a specific time period during the plant growth, development and maturation times. 
c) Frost Coverage: means the yield loss directly caused by the weather temperature below 0° C. 
ç) Drought Coverage: means the yield loss caused by agricultural drought at a level that would affect 
the plant development during the vegetation period of the crop cultivated in dry farming areas. 
d) Hot Weather Wave (Heat Wave): means the yield loss in the cultivated plant due to very extreme 
temperatures as a result of the fact that high air pressure stays over a broad area for a long time (few 
days or a week). 
e) Hot Wind: means the yield loss as a result of adverse effects of hot winds in fertilization and kernel 
set.  
 
(2) These definitions are general description of the terms and for the purposes of indemnity calculation, 
such yield to be calculated by the loss adjuster of the Agricultural Insurance Pool for reference parcels 
shall be taken as basis. The yield calculations other than the calculations of the loss adjusters appointed 
by Agricultural Insurance Pool is not taken into consideration. 
 
A.4 Sum Insured 

(1) Sum insured is equal to the village’s average yield times the crop unit price and the cultivated area 
registered to the Ministry of Agriculture and Forestry Registration System which is also written in the 
policy.  
 
(2) The other issues related to sum insured are determined according to the rules specified in the tariffs 
and instructions.  
 
A.5 Exclusions 

(1) Losses attributable to or arising from the following events are excluded from the insurance coverage: 
 
a) Losses and damages attributable to the wilful misconduct or gross negligence of the insured/ policy 
holder or such persons for whose actions it is responsible; 
 
b) Losses and damages attributable to radiation or radioactivity contamination arising from a nuclear 
fuel or from nuclear wastes as a result of the combustion of nuclear fuel or any reasons attributable to 
them or to any military or disciplinary actions required for them (the term “combustion” as used in this 
subparagraph also covers any self-sustaining nuclear fission). 
 
c) All damages and losses arising from the actions taken by the public authority over any insured placed 
and crops; 
 
ç) All damages caused by strikes, lockouts, civil commotions and uprising and wilful misconducts and 
the military and disciplinary actions necessitated by them; 
 



d) All losses attributable to war, state of war, invasions, foreign enmities, skirmishes (regardless of 
whether state is declared war or not), civil war, revolution, uprising, insurrection, revolt and the military 
and disciplinary actions necessitated by them, 
 
e) Losses attributable to terrorism acts defined in Anti-Terrorism Law no 3713, including losses 
attributable to biological and/ or chemical contamination, pollution or intoxication, and sabotages 
attributable to these actions or actions and responses by competent authorities to prevent such events 
and to mitigate their effects, 
f) Losses in the crop quality, 
 
g) Crop losses when water tanks, ponds and dam gates are opened or explode or are exploded which are 
not attributable to circumstances covered by the insurance, 
 
ğ) Yield loss that may arise due to inadequate cultural processes in the crop or lack of them irrespective 
of whether an insured risk takes place or not, 
 
h) Losses attributable to weed, diseases, pests or wild animals, 
 
ı) Depending on the realization of the insured risk, indirect losses that may arise from the insured’s 
failure to carry out necessary post-damage maintenance and cultivation conditions, 
 
i) Damages caused by risks covered under the hail package (hail, storm, whirlwind, fire, earthquake, 
landslides, flood and inundation, vehicle impact, wild boar and deer attack, and bird damage in oilseed 
sunflower) are covered, 
 
j) Second crop cultivation under the Village-Based Yield Insurance coverage, 
 
k) Losses incurred in the event that the crop type specified in the policy and the crop type detected in 
the field are found to be different, 
 
l) Damages occurring before the specified phenological period for the start of coverage, 
 
m) Determination that the parcel is irrigated. 
 
A.6 Acceptance of Insurance Application 

(1) The insurer/ agency licensed by the Agricultural Insurance Pool shall accept the application 
according to the Ministry of Agriculture and Forestry Registration System.. The policy holder/ insured 
shall make insurance application before the final policy acceptance dates unless otherwise is agreed. 
 
(2) The Agricultural Insurance Pool may conduct risk assessment throughout the village in situations 
that it deems necessary. It may be decided to take out insurance policy in villages which are not 
deemed suitable or to end the insurance in the villages insured within the framework of the results of 
this assessment.  
 
A.7 Commencement and Expiry Dates of Insurance Contract 

(1) Insurance contract shall become effective at such hour when the policy is executed and shall expire 
at the same hour on such dates that are stated on the policy as the commencement date and expiry date 
unless otherwise is agreed. 
 
A.8 Commencement and Expiry of the Insurance Coverage 
A.8.1 Commencement of Insurance Coverage 

(1) Insurance coverage shall become effective 7 days after at the earliest from the policy issue date. 
 



A.8.2 Termination of Indemnities 

(1) Before the policy expiry date, provided that the insurance coverage ends on the expiry date specified 
in the policy in any case and condition: 
 
a) Harvesting the entire product 
b) Termination of the contract 
cases ends. 
 

 
 

B. CLAIMS AND INDEMNITY 
 
B.1 Obligations of the Policy Holder/ Insured 

(1) The policy holder/ insured shall be under no obligation of declaration as for the claim notice in case 
the risk is realized. 
 
(2) The policy holder/ insured shall be obliged to allow the Agricultural Insurance Pool or loss adjusters 
from it to investigate and inspect the insured crops and related documents if and where necessary in 
connection with the yield determination processes. 
B.2 Protection Measures and Salvage 

(1) The policy holder/ the insured shall be obliged to adopt such measures necessary to prevent or 
mitigate the lost in case risks covered by this insurance occur. Within this scope, the policy holder/ 
insured shall be obliged to show such due and diligent care for the development of the damaged crop 
for the period between the risk realization and the loss determination as if the crop was not insured and 
to comply with the instructions placed by the Agricultural Insurance Pool for this purpose. 
 
B.3 Yield Determination 

(1) Yield shall be calculated in reference parcels designated by the Agricultural Insurance Pool during 
the harvest time every year in order to find the average yield in the village. 
 
B.4 Indemnity Calculation 

(1) For the purposes of indemnity calculation, the difference between the actual yield average in the 
village and the village’s yield value threshold. Parcel based yield losses are not covered in this insurance. 
 
(2) In case the village’s actual yield average is below the village’s yield value threshold in the pertinent 
year, all insured producers in the village shall be eligible to the compensation. Where the village’s actual 
yield average is equal to or above the village’s yield value threshold in the pertinent year, no indemnity 
shall be paid to the insured producers in the village. 
 
(3) Where a producer who takes out this insurance takes out the State-Subsidized Crop Insurance, the 
total indemnity payable for both policies shall be limited to the policy with the higher insurance sum. 
 
(4) Other matters related to the indemnity amount shall be subject to the tariffs and instructions. 
 
B.5 Indemnity Payment 

(1) Indemnity amount calculated shall be paid to the insured within 30 days following the declaration of 
the actual average of the village.  
 
(2) It is obligatory to wait for the harvest period of the crop as its phenological phase in order to size up 
and determine the results of the realized risk on the insured crop. 
 



(3) On the indemnity payment date, overdue premiums that are due and payable in connection with all 
policies of the insured/ the policy holder may be set off against the indemnity in line with the declaration 
of the creditor insurer. 
 (4) Indemnity payments shall be made to the name of the policy holder/ insured via the bank. In case 
the paid indemnity is transferred back to the account of the Agricultural Insurance Pool because the 
insured fails to collect it during such time necessitated by the banking transactions, the insured may not 
claim interest or additional loss indemnity based on the late payment. 
 
(5) Losses that the policy holder may suffer as a result of misinformation or incomplete information 
shall be indemnified by the insurer and all sales channels. 
 
C. MISCELLANEOUS 
C.1 Payment of Insurance Premium, Commencement of the Responsibility of Agricultural 
Insurance Pool and the Policy Holder’s Default 

(1) Insurance contract executed in line with these general terms and conditions shall be executed through 
the intermediary of the insurer licensed by the Agricultural Insurance Pool. 
 
(2) The entire premium liability of the policy holder/ insured, or where the premium is payable in 
instalments, the advance sum shall be paid as soon as the contract is executed, or at the latest, against 
the policy delivery. Unless otherwise is agreed, unless the premium or the advance sum is paid, even if 
the policy is delivered, the responsibility of the Agricultural Insurance Pool shall not commence and this 
shall be stated in the policy. 
 
(3) In case of a default in premium payments, general provisions shall be applied. 
 
C.2 Policy Holder’s/ Insured’s Declaration Obligation at the time of the contract execution 

(1) Agricultural Insurance Pool shall execute this insurance based on the statements by the policy holder/ 
insured on the preliminary info sheet and annexes thereto as well as the insured’s the Ministry of 
Agriculture and Forestry Registration System data. 
 
(2) In case the policy holder’s/ insured’s declarations are proven to be incomplete or incorrect, in 
circumstances which will require to cancel the execution of the contract or to execute it at more 
aggravated terms and conditions, Agricultural Insurance Pool may back down from the contract within 
15 days following the date it becomes aware of the situation, or may charge an additional premium 
during the said term while it keeps the contract in place. Where the policy holder fails to pay the premium 
difference asked by the Pool within 10 days, the contract shall be automatically terminated without any 
further notice. The premium for the time period until the effective date of the back-down/ termination 
(excluding for such coverages whose risk have actually ended) shall be calculated on the short-term 
basis and the excess premium shall be refunded. 
 
(3)  If the policy holder/ insured is understood to have made incorrect or incomplete declarations with 
wilful misconduct and this has had an effect on the risk realization or the indemnity amount, Agricultural 
Insurance Pool may terminate the contract without any obligation to pay indemnity even if the risk is 
realized. 
 
(4) Where, following the realization of the risk, the declaration obligation is violated due to the 
negligence by the policy holder/ insured and this violation is likely to affect the indemnity amount or 
cost or the realization of the risk, a deduction shall be made from the indemnity based on the severity of 
the violation. If the policy holder’s negligence is actually a wilful misconduct and there is a link between 
the violation of the declaration obligation and the realized risk, the obligation of Agricultural Insurance 
Pool to pay indemnity or cost shall be cancelled; if there is no link, Agricultural Insurance Pool shall 
pay the insurance indemnity or cost by taking into account the difference between the paid premium and 
the premium that should have been actually paid. 



 
(5) The right to demand back-down or premium difference shall become null and void if it is not 
exercised on a timely basis. 
 
C.3 Obligations of the Policy Holder/ Insured during the period of the contract 

(1) The policy holder/ insured shall be obliged to perform and carry out agricultural works that it should 
be already doing on a timely basis, including tillage, pesticide application, fight against harmful weeds 
etc. for the insured crop. 
 
C.4 Notification Obligation of the Insured during insurance period and its results  

(1) In case of a change to the data or details on the policy or the the Ministry of Agriculture and Forestry 
Registration System after the execution of the insurance contract, the policy holder/ insured shall be 
obliged to inform this change to Agricultural Insurance Pool immediately, or where there are reasonable 
reasons, at the latest within ten days. 
 
(2) If the changes are likely to cause Agricultural Insurance Pool to back down from the contract or to 
enter into at more aggravated terms and conditions, 
 

a) The Pool may terminate the contract within one month following the date on which he 
becomes aware of the change, or may keep the contract in force and place by demanding premium 
difference. 
 

b) Where the policy holder/ the insured fails to pay the premium difference asked by the Pool 
within 10 days, the contract shall be automatically terminated without any further notice. 

 
c) The premium for the time period until the effective date of the termination shall be calculated, 

based on the risk characteristics, on the short-term basis and the excess premium shall be refunded. 
ç) The right to demand back-down or premium difference shall become null and void if it is not 

exercised on a timely basis. 
 
(3) Where the change is likely to mitigate the risk and to charge less premium, Agricultural Insurance 
Pool shall refund the premium difference to be calculated on the basis of number of days between the 
date of change and the termination of the contract to the policy holder.  
 
(4) In case of changes that would require Agricultural Insurance Pool not to execute the contract or to 
execute it at more aggravated terms and conditions, if the risk takes place: 
 

a) before the time when Agricultural Insurance Pool becomes aware of this fact; 
b) during such time period when Agricultural Insurance Pool may give a termination notice; 
c) during such time period that would elapse for the termination to be effective, 

 
even if there is a negligence or wilful misconduct by the policy holder in connection with the delivery 
of change notice and there is no link between the risk realization or indemnity amount and the change 
that should be declared, the indemnity shall be paid based on the rate between the accrued premium and 
the premium that should have been accrued. If, in circumstances where the Policy Holder/ Insured fails 
to notify the change on purpose, there is a link between the incomplete declaration and the risk 
realization or indemnity amount, Agricultural Insurance Pool may back-down from the contract without 
paying any indemnity. If, in circumstances where the change is not notified on purpose, there is a link 
between such change and the risk, the insurer may exercise its right to back-down without any payment. 
In circumstances where there is no wilful misconduct, deduction shall be made from the indemnity based 
on the severity of the negligence by the policy holder/ insured.  
 



(5) The time period for the policy holder to back down from the contract without any just cause shall be 
7 days from the policy issue date. Expenses for risk inspection and claims determination, if any, shall 
be collected from the insured who exercises his right to back-down. 
 
(6) If for any reason the insured crop is totally destroyed, the contract shall be cancelled and the premium 
amount shall be refunded to the policy holder/ insured as specified in the tariffs and instructions. 
 
C.5 Multiple Insurance Policies 

(1) The policy holder/ insured may not enter into further insurance contracts with other insurers for the 
insured crops against the same risks. 
 
C.6 Change of Beneficiary 

(1) During the term of the contract, if the beneficiary changes in any way and this change is recorded in 
accordance with the Ministry of Agriculture and Forestry's registration system, and if the change of 
beneficiary is reported to the Agricultural Insurance Pool before the date of the loss and an endorsement 
is issued regarding this matter, the insurance remains valid, and the policyholder's/insured's rights and 
obligations under the contract will pass to the new owner from the date of the change. Otherwise, in the 
event of a loss, the Agricultural Insurance Pool reserves the right to not pay or to pay a reduced amount 
for the compensation related to the loss. 
 
C.7 Notices 

 (1) Provisions of the Notification Law shall be applicable to all notices to be exchanged between the 
parties subject to and in line with these general terms and conditions. 
 
C.8 Confidentiality 

(1) For the purpose of the application of this contract, the responsibilities of the relevant parties under 
Article 31/A of the Insurance Law no 5684 (titled “Confidentiality Obligation”) remain reserved. 
 
C.9 Arbitration and Competent Court 

(1) Parties may apply to Insurance Arbitration Committee for disputes arising from the insurance 
contract. Decisions for up to such amount stated in the twelfth paragraph of Article 30 of the Insurance 
Law no 5684 shall be final and conclusive for both parties. Detailed information about applications to 
the Insurance Arbitration Committee may be checked at www.sigortatahkim.org. 
  
(2) For actions that may be brought against pertinent parties in connection with disputes arising from 
the insurance contract, competent counts shall be courts of commerce in the proper city of the province 
where the head office of Agricultural Insurance Pool or the insurer/ agency is situated or where the risk 
is realized, whereas for actions to be brought by Agricultural Insurance Pool or the insurer/ agency, 
competent courts are courts of commerce in the town where the Defendant is based. 
 
C.10 Time Bar 

(1) All claims arising from the insurance contract shall be subject in two year time bar from the date the 
damage is due. 

 
C.11 Amendments to be presented 

(1) Any change to general terms and tariffs and instructions and or that does not require a premium 
increase shall be incorporated into the policy without any reed for the execution of a rider in line with 
insurance principles in case it works in favor of the insured. 
 
C.12 Effectiveness 

(1) These general conditions shall become effective on 01/01/2025 

http://www.sigortatahkim.org/


 
(*) TARSIM is not liable for the proper and complete translation of the text. In case of any translation 
mistake; general and technical conditions written in the original policy language is in force. 

 
 


