STATE-SUPPORTED REVENUE PROTECTION INSURANCE
GENERAL CONDITIONS-2025

A. SCOPE OF THE INSURANCE
A.1. Subject Matter of Insurance

(1) By means of present insurance, pursuant to Article 12 of the Agricultural Insurance Law No. 5363
by the decree of the President, in the wheat and barley crops to be planted; provided that resulting from
the circumstances covered by General Conditions herein, the risk of revenue loss due to the yield change
that shall occur as well as the fact that the crop price after harvest is different from the expected price
is insured by the Agricultural Insurance Pool (Pool).

(2) State Supported Revenue Insurance Tariffs and Instructions are taken into consideration in the
implementation of the present General Conditions.

(3) In determination of the administrative units (village or neighborhood, etc.) that are the basis of the
policy, T.R. The National Address Database (UAVT) records of the General Directorate of Population
and Citizenship Affairs under the Ministry of Interior are taken as the basis. Agricultural Insurance Pool
is not responsible for the differences arising out of the UAVT system records. Objections regarding
transactions made on the basis of UAVT Records are evaluated by the Agricultural Insurance Pool.

A.2. Definitions

a) Expected Yield: It refers to the average of the yields of the parcel for the last five years in the Pool
records; if the parcel does not have insurance records, for the years without records it denotes the
average yield of "Village Based Yields" for the non-irrigated areas in the Village Based Yield Insurance,
which is found by using the yield information announced by the Turkish Statistical Institute
(TURKSTAT) of the village where the parcel is located and which is in effect in the Pool system and
the parcel yield to be found for irrigated areas by using the these yields.

b) Expected Price: The value expressed in TL/kg, based on the average unit price of wheat (bread and
durum varieties) and barley products announced by the Konya Commodity Exchange in July and
August of the previous planting season, updated considering economic data, and determined by the
Agricultural Insurance Pool Board of Directors, refers to the price set according to the wheat purchasing
standards of the Turkish Grain Board (TMO).

¢) Expected Revenue: It refers to the revenue generated by multiplying the expected yield value and
the expected price in the insured parcel.

¢) Actual Yield: It refers to the yield adjusted by the Agricultural Insurance Pool adjuster in the insured
parcel during the harvest period.

d) Actual Price: It refers to the crop unit price average actualized in July and August of the harvest
year for bread and durum wheat varieties and barley products in Konya Commodity Exchange,
according to TMO wheat purchase rate scales.

e) Actual Revenue: It refers to revenue generated as a result of multiplying the actualized yield value
with the actual price in the insured parcel.



f) Protected Revenue: It refers to the revenue generated by taking 70% of the expected revenue defined
in sub clause (c).

A.3. Scope of Coverage and Definition of Covers
A.3.1. Scope of Coverage

(1) By dint of present insurance, for the wheat and barley crops to be planted, the risk of revenue loss
due to the yield change that shall occur as well as the fact that the crop price after harvest is different
from the expected price resulting from drought, frost, hot wind, heat wave, excessive humidity,
excessive precipitation, hail, wind, storm, whirlwind, fire, landslide, earthquake, torrent and flood, wild
animals caused by are covered.

A.3.2 Covered Crops

(1) With this insurance, the stem part of wheat products - including bread and durum varieties, and
barley products, can optionally be included within the coverage of this policy.

A.4. Sum Insured

(1) The sum insured is generated by multiplying the expected yield, expected price of the crop and the
cultivated area registered in the Ministry of Agriculture and Forestry Registration System specified in
the policy.

(2) Other issues related to the sum insured are determined according to the guidelines specified in the
tariffs and instructions.

A.5. Exclusions

(1) Revenue losses due to the following situations during the production process are excluded from the
insurance coverage.

a) Losses resulting from the insured's failure to fulfill the agricultural practices generally accepted
as good for agricultural techniques,

b) Losses resulting from weeds, diseases and pests as well as deficient and faulty practices,

c) Losses resulting from recording non-irrigated land farming area as irrigated farming area,

¢) Losses resulting from the wrongful intention of the policyholder/insured or the persons whose
acts are in the charge of the said person,

d) Losses occurred to crops in the lands between the obstacles built to prevent flooding and lakes,
rivers, streams, streamlets, canals,

e) Losses as a result of any nuclear fuel or the combustion of nuclear fuel, resulting from
contamination by radiation or radioactivity from nuclear waste or causes attributed to them or
the military and disciplinary measures required by abovementioned incidents (The expression
combustion in this sub-article herein includes any self-sustaining nuclear decomposition event),

f) Alllosses due to the savings to be made by the public authority on the place, crops and crop prices
insured,

g) All losses caused by strikes, lockouts, riots and civil commotions and malicious acts and the
military and disciplinary actions required thereof,

g) All losses arising from war, all kinds of war events, invasion, foreign enemy movements,
collisions whether war has been declared or not, civil war, revolution, rebellion, insurrection and
the police and military actions required thereof,



h) Losses occurred as a result of terrorist acts specified in the Anti-Terrorism Law Numbered 3713
and sabotage arising from the said acts as well as interventions made by authorized bodies in order
to prevent them and reduce their effects, including damages that may occur due to biological
and/or chemical pollution, contamination or poisoning,

1) Indirect losses emerge due to the fact that the insured fails to fulfill the necessary maintenance
and cultivation conditions after the damage, depending on the realization of the risk under the the
coverage,

1) Stem part of the crop, unless optionally covered.

A.6. Acceptance of Insurance Application

(1) The insurance company/agency authorized by the pool confirms the accuracy of the information
declared by the policyholder with the Ministry of Agriculture and Forestry Registration System, accepts
the application and issues the policy.

(2) In case the policyholder/insured declaration and the Ministry of Agriculture and Forestry
Registration System information differ; The policy can be issued if the information in the Ministry of
Agriculture and Forestry Registration System is updated.

(3) The pool may, under circumstances it deems necessary, perform a risk examination of the parcel to
be insured. Within the framework of the results of the said examination, it may decide not to insure the
parcels that are considered inappropriate to be insured.

(4) Different varieties of the same crop grown on the same parcel are required to be registered severally
in the Ministry of Agriculture and Forestry Registration System and separate policies are required to be
issued for the varieties.

(5) The policyholder/insured applies for the insurance prior to the date specified in the tariffs and
instructions.

A.7. Commencement and Expiry of Insurance Contract

(1) Unless otherwise appointed, the insurance contract commences at the time (hour) the policy is issued
and expires at the same time (hour) respectively on the days written as the commencement and expiry
dates in the policy.

(2) The policy expiry date is 31 August.
A.8. Commencement and Expiry of Insurance Coverage
A.8.1. Commencement of Insurance Coverage

(1) The insurance coverage commences with emerge of the plant to the soil surface, being at the earliest
7 days after as of the policy issuance date.

A.8.2. Expiry of Coverage

(1) Insurance coverage, provided that it expires on the expiry date specified in the policy under any
circumstance and condition, it expires prior to the expiry date;

a) In case of complete damage to the crop
b) In case the entire crop is harvested
¢) In case of termination of the contract



B. LOSS and INDEMNITY
B.1. Obligations of the Policyholder/Insured in the Event the Risk Occurs

(1) The policyholder/insured is obliged to notify the Pool by December 31* of the year the contract is
concluded, through the insurance company or agency, in case the planted seed does not emerge.

(2) The policyholder/insured is obliged to notify the damages to occur until January 31% of the year
following the year the contract is concluded. There is no notification obligation of the
policyholder/insured for the damages that shall occur after this date.

(3) The policyholder/insured is obliged to submit the information and documents demanded by the Pool
or adjuster of the Agricultural Insurance Pool related to the insured crop and production process
regarding yield adjustment.

(4) In order for the indemnity payment to be made in regard to fire damages, the policyholder/ insured
is obliged to obtain the final judgment of the prosecutor office and submit it to the Pool. In fire incidents
affecting large areas such as national, regional, provincial or district-wide, obtaining and delivering the
prosecutor's office decision is not required for the payment of insurance indemnity.

B.2. Measures of Protection and Salvage

(1) The policyholder/insured is obliged to take reasonable measures that can be expected from him/her
that shall serve to prevent, reduce or mitigate the loss of yield provided that the risks that cause loss of
yield covered by the present insurance occur.

(2) In order for the yield to be adjusted in the crop that has evolved into a harvestable condition, provided
that the approval of the Pool or adjuster of Agricultural Insurance Pool is obtained, harvesting may be
continued without harvesting sample parts and pieces from appropriate places, in a way and in an
amount that shall help to adjust the yield accurately.

B.3. Yield Adjustment

(1) Yield adjustment is performed by the Agricultural Insurance Pool Adjusters during the harvest
period with intent to adjust the actual yield of the insured parcel.

(2) Yield adjustments other than those made by Agricultural Insurance Pool Adjusters are not taken into
consideration.

B.4. Indemnity Calculation

(1) The difference between the actual revenue of the parcel and the protected revenue value of the parcel
is taken as the basis in the calculation of the indemnity.

(2) In case the actual revenue value of the parcel for the relevant year remains below the protected
revenue of the parcel, the insured grower shall be entitled to receive indemnity. In case the actual
revenue value of the parcel is equal to or above the protected revenue value of the parcel, no indemnity
payment shall be made for the relevant parcel.

(3) Other issues concerning the indemnity amount are determined in accordance with the guidelines
specified in the tariffs and instructions.



B.5. Planting Expense regarding Damages occurred in early stage

(1) In case it is adjusted that all or some portion of the insured crop is damaged, the planting cost is paid
according to the guidelines specified in the tariffs and instructions.

B.6. Payment of the Indemnity

(1) The pool is obliged to complete the necessary investigations within the scope of the General
Conditions and to determine the amount of indemnity and pay it to the insured in case of no obstacle to
payment, within 45 days at the latest, following the submission of the requested documents in full, the
finalization of the adjuster's report and the adjustment of the actual price. Unless the investigations are
completed within three months from the end of the policy, In case of agreement of the parties or in case
of disagreement, the pool pays at least fifty percent of the damage amount to be adjusted as an advance
according to the results of the preliminary survey to be made by the court, provided that the said amount
shall be deducted from the indemnity or the sum insured,

(2) Premium debts related to Revenue Insurance policies of the policyholder/insured that become
payable and due on the indemnity payment date can be deducted from indemnity as per the declaration
of the creditor insurance company.

(3) Indemnity payments are made through the bank in the name of the policyholder/insured. In case the
amount of indemnity paid is returned to the Pool account due to the fact that the said amount is not
received by the insured within the time required by the banking transactions, no claim of interest or
collateral damage can be made by alleging a delay.

(4) Losses incurred by the policyholder/insured as a result of incorrect or incomplete information are
indemnified by the insurance company and all sales channels.

B.7. Reduction in Indemnity Amount or Forfeiture of Right to Indemnity

(1) If a decrease in yield emerges as a result of the failure of the policyholder/insured to fulfill its
obligations, the revenue loss that may arise therefrom shall be deducted from the indemnity to be paid.

(2) If the policyholder/insured intentionally causes some risks within the scope of the coverage or acts
knowingly to increase the loss of yield, rights of the said person arising from the contract are forfeited.

(3) If it is adjusted that the insured crop has been damaged prior to the insurance coverage
commencement date, the claim for indemnity in respect of such damage is rejected.

B.8. Results of Damage and Indemnity

(1) The Pool supersedes the insured legally in the amount of the indemnity payment it made, and the
legal rights against third parties due to the damage are transferred to the Pool in proportion to the sum
indemnified. The policyholder/insured is obliged to submit useful and obtainable documents and
information to the Pool for the lawsuit that is be able to be filed.

C. MISCELLANEOUS PROVISIONS

C.1. Payment of Insurance Premium, Initiation of Responsibility of Pool and Default of the
Policyholder



(1) The insurance contract concluded within the framework of the present General Conditions is made
through the insurance company authorized by the Pool.

(2) If it is agreed upon payment of the entire premium obligation of the policyholder/insured or the
premium in installments, the down payment is required to be paid as soon as the contract is drawn up
and at the latest in consideration of delivery of the policy. Unless otherwise agreed, as long as the
premium or downpayment is unpaid, the Pool's liability does not begin even if the policy is delivered,
and this issue is written on the front page of the policy.

(3) In case of default regarding the premium payment debt, general provisions shall apply.
C.2. Declaration Obligation of the Policyholder/Insured at the time of the Contract

(1) The pool executes the present insurance based on the declaration of the policyholder/insured and
the Ministry of Agriculture and Forestry Registration System information of the insured.

(2) In the event that the declaration of the policyholder/insured is found to be contrary to facts or
deficiency in cases that necessitate omission of the execution of the contract or execution of it under
more severe conditions; The pool may retract on the contract within 15 days as from the date of finding
out the situation or request the premium difference within the same period by maintaining the contract
in effect. If the policyholder fails to pay the premium difference requested within 10 days, the contract
is automatically terminated without any further notice. The premium for the period until the rescission
or termination becomes effective (except for the coverage whose risks have actually expired) is
calculated on a short-term basis and the excess is refunded.

(3) Provided that it is understood that the policyholder/insured intentionally made inaccurate or
deficient declarations and this has an effect on the occurrence of the risk or the amount of indemnity;
The pool may terminate the contract without indemnity, even if the risk has occurred.

(4) Provided that the declaration obligation is violated by the negligence of the policyowner/insured
after the occurrence of the risk, if the said violation has a nature that may affect the amount of the
indemnity or the sum insured or the occurrence of the risk, a discount is made from the indemnity
according to the degree of negligence. If the policyholder's default is intentional, as long as a connection
between the breach of the declaration obligation and the actual risk exists, the Pool's obligation to pay
indemnity or obligation of sum insured shall be eliminated; Unless any connection exists, the Pool pays
the insurance indemnity or sum insured, taking into account the rate between the premium paid and the
premium payable.

(5) The right to recission or claim of premium difference that is not used in due time is forfeited
C.3. Obligations of the Policyholder/Insured in due course of the Continuation of the Contract

(1) The policyholder/insured is obliged for carrying out the maintenance, feeding and cultivation
processes related to the insured crop.

C.4. Notification Obligation of the Policyholder/Insured within the Insurance Period and Its
Consequences

(1) Provided that any alteration in the information on the policy or in the Ministry of Agriculture and
Forestry Registration System eventuates after the issuance of the insurance contract, the



policyholder/insured is obliged to notify the Pool in writing immediately and as long as reasonable
causes exist, within 10 days at the latest.

(2) As long as the alteration is one of circumstances requires the Pool to omit the execution of the
contract or to execute it under more severe conditions,

a) The pool may terminate the contract within 1 month as of the date on which it hears of the
change, or may keep the contract in effect by requesting the premium difference.

b) In case the policyholder/insured fails to pay the premium difference requested within 10 days,
the contract is automatically terminated without the need for any further notice.

¢) Premium for the period elapsed until the termination becomes effective, depending on the
nature of the risk, is calculated on a short-term basis, and the excess is refunded

¢) The right to rescission or claim of premium difference that is not used in due time is forfeited

(3) If the alteration is on the circumstances that mitigates the risk and requires less premium
implementation; the pool refunds the premium difference to be calculated on a day-by-day basis to the
policyholder for the period from the date of the said alteration to the expiry of the contract.

(4) Under circumstances of alterations that require the pool to omit the execution of the contract or to
execute it with more severe conditions; if the risk occurs

a) Before the pool finds out the situation,
b) Within the period during which the pool shall be able to give notice of termination,
¢) Within the time period for the notice of termination to take effect

in the notification of the change, even if regarding the circumstances in which policyholder's negligence
or wrongful intention exists, in cases where a connection between the occurrence of the risk or the
amount of indemnity and the alteration that needs to be declared is absent, compensation is paid
according to the ratio between the accrued premium and the premium that should be accrued. Regarding
circumstances in which the policyholder/insured does not notify the alteration intentionally, in case
where a connection between the occurrence of the risk or the amount of indemnity and the alteration
that needs to be declared is present, the Pool may exercise its right of rescission from the contract
without paying any indemnity. Regarding the circumstances in which no intention exists; Indemnity
may be deducted at a rate to be determined according to the degree of negligence of the
policyholder/insured.

(5) The policyholder's withdrawal period without any cause is 7 days from the policy issuance date.

(6) In the event that the insured crop completely perishes before the commencement of the coverage for
any reason, the contract is canceled and the premium amount collected is returned to the
policyholder/insured.

C.5. Multi-insurance

(1) On the insured crops; the policyholder/insured cannot make another insurance contract with other
insurers against the same risks.

(2) A grower who takes out the herein insurance cannot have an Crop Insurance or Village Based Yield
Insurance contract for the same parcel owned.



C.6. Change of Beneficiary

(1) During the term of the contract, if the beneficiary changes in any way and this change is recorded
in accordance with the Ministry of Agriculture and Forestry's registration system, and if the change of
beneficiary is reported to the Agricultural Insurance Pool before the date of the loss and an endorsement
is issued regarding this matter, the insurance remains valid, and the policyholder's/insured's rights and
obligations under the contract will pass to the new owner from the date of the change. Otherwise, in the
event of a loss, the Agricultural Insurance Pool reserves the right to not pay or to pay a reduced amount
for the compensation related to the loss.

C.7. Notifications

(1) The provisions of the Notification Law shall apply to all notifications to be made between the parties
within the framework of the present General Conditions.

C.8. Confidentiality

(1) In the implementation of the present contract, the liabilities of the concerned parties within the scope
of Article 31/A, titled "Obligation of Confidentiality" in the Insurance Law Numbered 5684 are
reserved.

C.9. Arbitration and Court of Competent Jurisdiction

(1) Due to the disputes arising from the insurance contract, a lawsuit is possible be filed in the courts of
the place where the center of the Pool, the head office or branch of the insurer or the agency that made
the insurance contract is located, or in the court of the city center of the place where the risk occurs,
also an appeal can be made to the Insurance Arbitration Commission as well. Detailed information
about the appeal to the Insurance Arbitration Commission can be obtained from
www.sigortatahkim.org.

C.10. Time Bar

(1) All claims arising from the insurance contract expire in 2 years from the date the receivable becomes
due, and in any case, in six years from the date of occurrence of the risk.

C.11. Amendments to Be Made

(1) Amendments to be made in the General Conditions as well as tariffs and instructions that do not
require a premium increase are integrated in the policy without the need for a supplementary, provided
that they are in favor of the insured.

C.12. Effectiveness
(1) The herein General Conditions take effect on the date of 01/11/2024.

(*) TARSIM is not liable for the proper and complete translation of the text. In case of any translation
mistake; general and technical conditions written in the original policy language is in force.



