STATE-SUPPORTED SILKWORM (SERICULTURE) INSURANCE
GENERAL CONDITIONS - 2025

A. SCOPE OF INSURANCE
A.1. Subject Of Insurance

(1) Under this insurance, in accordance with Article 12 of the Law No. 5363 on Agricultural Insurance
and pursuant to the decision of the President, damages occurring due to risks included in the coverage,
related to seeds, larvae (caterpillars), silkworms, and cocoons that are registered in the Ministry of
Agriculture and Forestry's Registration System and are fed in the form of Table, Bed, and Ground
Feed, will be compensated according to the terms and conditions stated below.

(2) The risks covered are specified in the policy.

(3) In the implementation of these general conditions, the State-Supported Silkworm (Sericulture)
Tariff and Instructions shall be taken into consideration.

A.2. Covered Events and Losses

This insurance covers seeds, larvae (caterpillars), silkworms and cocoons in the insured premises;

a) Storm

b) Whirlwind

c) Fire

¢) Landslide

d) Earthquake

¢) Vehicle Impact
) Flood

directly for the damages hereabove.
A.3 Definition of Coverages

(1) The definition of the coverages provided by this insurance is given below.
Representing;

Earthquake Coverage: The damage caused directly by earthquake and volcanic eruption, including
fires, explosions, landslides, or soil subsidence effects resulting from them,

Storm Coverage; The damage caused by rain, snow, and hail, whether accompanied by them or not;
specifically, the damage caused by the effect of a storm (winds blowing at speeds exceeding 62 km/h
at a height of 10 meters) or by the impact of objects carried or thrown by the wind during the storm,

Landslide Coverage; The damages caused by the movement of masses composed of rocks, artificial
fill materials, debris cover, or soil, which, under the influence of gravity, slope, excessive rainfall,
water, and other similar forces, break loose from their positions and move downward and outward,

Whirlwind Coverage: The damage caused by the overflow of valleys, lakes, rivers, streams, brooks,
and channels, which become overloaded with large volumes of water due to heavy rainfall or
snowmelt, and the resulting unexpected, sudden water flows,



Flood Coverage; The damage caused by the overflow of valleys, lakes, rivers, streams, brooks, and
channels, which become overloaded with large volumes of water due to heavy rainfall or snowmelt,
and the resulting unexpected, sudden water flow,

Vehicle Impact Coverage; The damage caused by fire, lightning, explosion, or the effects of smoke,
steam, and heat resulting from fire and explosion.

Fire Coverage; The damage caused by fire, lightning, explosion, or the effects of smoke, steam, and
heat resulting from fire and explosion.

(2) These definitions are a general description of the coverage, and in determining the impact of the
realized risk on the insured seeds, larvae (caterpillars), silkworms, and cocoons, the reports of the
Agricultural Insurance Pool experts are used as the basis.

(*) In the determination of storm damage, signs of storm in the field are taken into consideration.
A.4. Events Outside of Coverages

(1) Events that explained hereunder, are outside of our insurance coverages.

Events that seeds, larvaes (caterpillar), silkworms and cocoons are damaged;

a) Any kind of illness

b) Any kind of poisoning

c) Agricultural spraying

d) Unsuitable maintenance conditions

e) Exposure to extreme heat

f) Exposure to frost and extreme cold

g) Exposure to excessive humidity

h) Lack of oxygen (ventilation)

1) Injury to the bodies of silkworms

j) Excessive time of starvation

k) Poor feed utilization

1) Losses resulting from causes such as feeding on leaves contaminated with agricultural
chemicals

m) All damages caused by strikes, lockouts, riots, civil commotion, and malicious acts, as well
as the military and disciplinary actions required as a result of these events.

n) Damages caused by biological and/or chemical contamination, infection, or poisoning,
including damages resulting from terrorist acts as defined in Law No. 3713 on Combating
Terrorism, sabotage arising from these acts, and damages resulting from interventions by
authorized authorities aimed at preventing and mitigating the effects of these acts.

0) All damages caused by war, all types of war events, invasion, foreign enemy actions,
combat whether war is declared, civil war, revolution, rebellion, uprising, and the
administrative and military actions required by these events.

p) Any damage and losses resulting from radiation or radioactive contamination caused by any
nuclear fuel or the burning of nuclear fuel, nuclear waste, or the causes attributed to them, as
well as damage caused by the military and administrative measures required due to these
events.

r) Deaths and destruction resulting from actions taken regarding seeds, larvae (caterpillars),
silkworms, and cocoons as a result of decisions made by public authorities.

s) Consequential losses arising from the realization of the covered risk



t) Damages caused by road stress during or after transport.

A.5. Coinsurance

(1) It may be agreed that the policyholder will participate in the loss with a certain Coinsurance rate.
(2) The determined Coinsurance rate is specified in the tariff and instructions and the policy.

A.6 Approval of Insurance Application

(1) The Agricultural Insurance Pool accepts the policyholder's application and issues the policy based
on the verification of the policyholder's declaration with the IKS (Silkworm Registration System)
records and the results of the evaluation or risk assessment.

(2) As a result of the risk assessment, risks deemed unsuitable for insurance by the Agricultural
Insurance Pool will not be covered.

(3) In case of a discrepancy between the policyholder's declaration and the IKS information, the policy
can be issued once the IKS information is updated.

(4) All seeds, larvae (caterpillars), silkworms, and cocoons present in the registered facility in the IKS
are insured for a period of 45 days during the production period.

(5) Seeds, larvaes (caterpillars), silkworms or cocoons that does not match the terms aforesaid, are not
covered under the guarantee.

A.7. Commencement and Expiry of the Insurance Coverage

The insurance, unless otherwise agreed, begins at the time the policy is issued on the start date written
in the policy and ends at the same time on the end date specified in the policy.

A.8. Underinsurance and Overinsurance

Under and Over insurance provisions shall not be applied in the calculation of compensation.
B. LOSS AND INDEMNITY
B.1. Policyholder’s / Insured’s Obligations in the Event of Risk Occurrence

(1) The policyholder/insured is obliged to notify the insurance company/agency, the central address of
the Agricultural Insurance Pool, or the addresses specified in the policy, within 24 hours at the latest
from the date they learn of the occurrence of the risk, by indicating

a) Name, surname and address,

b) Republic of Tiirkiye Identification Card (T.C ID) or policy no.,

c¢) The day and time of the occurrence of the risk,

d) Cause of the damage,

e) Information on damaged insured seeds, larvae (caterpillars), silkworms and cocoons,
) The full address of the place where the risk occurred,

in accordance with the procedures specified in the policy.

(2) Loss adjustment is carried out by Agricultural Insurance Pool loss adjusters to be assigned by the
Agricultural Insurance Pool.



(3) The Agricultural Insurance Pool may change the method of claim notifications by notifying the
insured.

(4) In the case of fire damage, in order for indemnity to be paid, the insured is required to obtain the
final decision from the prosecutor’s office and submit it to the Agricultural Insurance Pool. In fire
incidents that affect wide areas such as national, regional, provincial, or district-level fires, obtaining
and submitting the prosecutor’s decision is not required for the insurance indemnity payment.

B.1.1. Documents Required to be Attached to the Loss Report
The following documents must be attached to the loss report.

a) Photographs of seeds, larvae (caterpillars), silkworms and cocoons taken at the time of
damage.

b) Official (traffic, gendarmerie, fire brigade, etc.) minutes regarding the incident in case of
vehicle impact damages.

¢) In case of fire damage, the final decision of the prosecutor's office and the fire brigade
report.

B.2 Safety Precautions and Rescue

The policyholder/insured is obliged to take measures to prevent, reduce or mitigate the loss in the
event of the occurrence of the risks covered by this insurance. Within this framework, the
policyholder/insured under obligation to,

a) authorize the investigations and examinations to be carried out by the Agricultural
Insurance Pool or the loss adjuster of the Agricultural Insurance Pool on the insured seeds,
larvae (caterpillars), silkworms and cocoons and the related documents in order to determine
the indemnity liability and amount,

b) provide the Agricultural Insurance Pool or the Agricultural Insurance Pool's loss adjuster
without delay with information and documents useful for determining the causes of the
occurrence of the risk in detail and for determining the amount of loss and evidence upon the
request of the Agricultural Insurance Pool.

B.3. Rights of the Agricultural Insurance Pool in the Event of Realization of the Risk

(1) The Agricultural Insurance Pool has the authority to reasonably inspect the characteristics and
maintenance conditions of the insured seeds, larvae (caterpillars), silkworms, and cocoons either
through its own personnel or through Agricultural Insurance Pool experts.

(2) If negligence is found in the maintenance of seeds, larvae (caterpillars), silkworms, and cocoons,
such as failure to keep them clean or failure to take protective measures,

(3) If hygiene, bio-security, and safety measures are not taken, the Agricultural Insurance Pool may
terminate the contract within 8 days from the date of detection if such faults of the
policyholder/insured are identified.

B.4. Detection of Damage
The cause, nature and amount of the damage shall be determined by the Agricultural Insurance Pool or
the experts of the Agricultural Insurance Pool.

B.5. Indemnity Calculation



(1) In the indemnity calculation, the sum insured of seeds, larvae (caterpillars), silkworms, and
cocoons stated in the policy will be used as the basis.

(2) The amount of the loss calculated based on the sum insured will be subject to a Coinsurance
amount, which will then be deducted from the indemnity amount.

(3) The indemnity amount to be paid will be settled after deducting the fault percentage specified in
the report of the Agricultural Insurance Pool experts based on the content of the report.

(4) The indemnity calculation will be made as specified in the tariffs and instructions, considering the
Coinsurance amounts.

B.6. Payment of Indemnity

(1) After the completion of the loss file, the finalized indemnity amount shall be paid to the insured
within 30 days at the latest.

(2) Indemnity payments are made on behalf of the policyholder/insured through the bank channel. In
the event that the paid indemnity amount is returned to the account of the Agricultural Insurance Pool
due to the failure of the insured to receive it within the time required by the banking procedures, no
claim for interest or additional loss can be made on the grounds of delay.

(3) Losses incurred by the policyholder as a result of incorrect or incomplete information shall be
compensated by the insurance company and all sales channels.

B.7. Decrease in the Amount of Indemnity or Loss of Right to Compensation

(1) In the event of the occurrence of the risk, if there is an increase in the amount of loss as a result of
the policyholder/insured's failure to fulfil his/her obligations, the amount so increased shall be
deducted from the compensation to be paid.

(2) If the policyholder/insured intentionally causes the occurrence of the risk or intentionally acts to
increase the amount of loss, his/her contractual rights shall be cancelled.

B.8. Consequences of Loss and Indemnity

The Agricultural Insurance Pool, to the extent of the indemnity payment made, legally subrogates the
insured and acquires the insured's legal rights against third parties arising from the loss. The insured’s
legal rights against third parties related to the loss will be transferred to the Agricultural Insurance
Pool in proportion to the amount of indemnity paid. Even after the indemnity payment is made under
the policy, the policyholder/insured is obligated to provide useful and obtainable documents and
information that may assist in any lawsuit that the Agricultural Insurance Pool may initiate. The
insurance coverage terminates upon the occurrence of the insured risk.

C. VARIOUS PROVISIONS

C.1. Payment of the Insurance Premium, Commencement of the Liability of the Agricultural
Insurance Pool and Default of the Insurer

(1) The insurance contract entered into under these general terms and conditions is made through an
insurance company authorized by the Agricultural Insurance Pool.

(2) The policyholder/insured is required to pay the entire premium obligation or, if it is agreed that the
premium shall be paid in instalments, the down payment as soon as the contract is concluded and at
the latest upon delivery of the policy. Unless otherwise agreed, if the premium or down payment is not
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paid, even if the policy is delivered, the liability of the Agricultural Insurance Pool shall not
commence and this matter shall be stated in the policy.

(3) In case of default in premium payment, general provisions shall apply.
C.2. Declaration Obligation of the Insurer/Insured at the Time of Conclusion of the Contract

(1) The Agricultural Insurance Pool carries out this insurance based on the declaration of the
policyholder/insured and the information of the insured's IKS.

(2) Whenever deemed necessary, the Agricultural Insurance Pool may increase the premium price even
if the policy has been issued by performing risk analysis.

(3) Whenever deemed necessary, the Agricultural Insurance Pool may check the seeds, larvae
(caterpillars), silkworms and cocoons registered in the issued policy.

(4) In the event that the declaration of the policyholder is found to be untrue or incomplete, in the
event that the contract should not be concluded or should be concluded under more severe conditions,
the Agricultural Insurance Pool may withdraw from the contract within 15 days from the date it learns
of the situation, or it may keep the contract in force and demand the premium difference within the
same period. If the policyholder fails to pay the premium difference within 10 days, the contract shall
be automatically terminated without the need for any further notice.

(5) The premium for the period until the date of withdrawal or termination (excluding the premium for
the coverage whose risk has actually ended) is calculated on the short-term basis and the excess is
refunded.

(6) If it is understood that the policyholder/insured has intentionally made untrue or incomplete
declarations and this has an effect on the occurrence of the risk or the amount of indemnity; the
Agricultural Insurance Pool may terminate the contract without paying indemnity even if the risk has
occurred.

(7) If the declaration obligation is breached by the negligence of the policyholder/insured after the
occurrence of the risk, if this breach is of a nature that may affect the amount of indemnity or price or
the realisation of the risk, the indemnity shall be reduced according to the degree of negligence. If the
fault of the policyholder is at the level of intent, if there is a connection between the breach of the
declaration obligation and the realisation of the risk, the obligation of the Agricultural Insurance Pool
to pay compensation or price shall be cancelled; if there is no connection, the Agricultural Insurance
Pool shall pay the insurance indemnity or price by taking into consideration the ratio between the
premium paid and the premium to be paid. The right of withdrawal or the right to claim the premium
difference not used in due time shall be cancelled.

C.3. Obligation of the Insurer/Insured to Notify within the Insurance Period and its
Consequences

(1) If there is any change in the information on the policy or in the IKS records after the issuance of
the insurance contract, the policyholder/insured is obliged to notify the Agricultural Insurance Pool
immediately and within 10 days at the latest in the presence of reasonable grounds.

(2) If the change is one of the circumstances requiring the Agricultural Insurance Pool not to fulfil the
contract or to fulfil the contract with more severe conditions;



a) The Agricultural Insurance Pool may terminate the contract within 1 month as of the date it
learns of the change or keep the contract in force by demanding the premium difference.

b) If the policyholder/insured fails to pay the premium difference requested within 10 days,
the contract is automatically terminated without the need for any further notice.

c¢) The premium for the period until the termination becomes effective shall be calculated on
the short-term basis and the excess shall be refunded.

¢) The right to demand termination or premium difference not used in due time shall be
forfeited.

(3) If the change is of a nature that mitigates the risk and requires a lower premium, the Agricultural
Insurance Pool shall refund to the policyholder/insured the difference in premium to be calculated on a
daily basis for the period from the date of such change until the termination of the contract.

(4) In case of a change that requires the Agricultural Insurance Pool not to perform the contract or to
perform the contract with more severe conditions,

a) Before the Agricultural Insurance Pool learns about the situation,
b) Within the period during which the Agricultural Insurance Pool may give notice of termination,
c¢) Within the time period for the termination notice to take effect

If the risk is realized, even if there is negligence or intent of the policyholder in declaring the change,
in cases where there is no connection between the realization of the risk or the amount of
compensation and the change that should have been declared, the compensation shall be paid
according to the ratio between the accrued premium and the premium that should have been accrued.
In cases where the policyholder/insured intentionally fails to declare the change, if there is a
connection between the lack of declaration and the occurrence of the risk or the amount of
compensation, the Agricultural Insurance Pool may exercise its right to withdraw from the contract
without compensation. In cases where there is no intent, the indemnity may be reduced at a rate to be
determined according to the degree of negligence of the policyholder.

(5) The period for the policyholder to withdraw from the contract without any reason is 7 days starting
from the policy issuance date.

C.4. Multiple Insurance

The policyholder/insured cannot conclude insurance contracts with other insurers against the same
risks on insured seeds, larvae (caterpillars), silkworms and cocoons.

C.5. Change of the Beneficiary

(1) During the contract period, if the beneficiary changes in any way and this change is recorded in
accordance with the Ministry of Agriculture and Forestry's registration system, and the change of
beneficiary is reported to the Agricultural Insurance Pool before the date of the loss, with an
endorsement issued, the insurance will remain in effect. The rights and obligations arising from the
contract will pass to the new beneficiary from the date of the change. Otherwise, in the event of a loss,
the Agricultural Insurance Pool reserves the right to withhold or make a partial payment for the
compensation related to the damage.



C.6 Notices

All notifications made between two parties in accordance with these general conditions, the terms of
the Notification Laws will be executed.

C.7. Confidentiality of Secrets

In the implementation of this agreement, the responsibilities of the related parties within the scope of
Article 31/A titled ‘Obligation to Keep Secrets’ of the Insurance Law No. 5684 are reserved.

C.8. Arbitration and Competent Court

(1) In relation to disputes arising from insurance contracts, if the event subject to dispute occurred
after the date of membership, an application may be made to the Insurance Arbitration Commission.
Decisions up to the amount specified in paragraph 12 of Article 30 of the Insurance Law No. 5684 are
final for both parties. Detailed information about the application to the Insurance Arbitration
Commission can be obtained from www.sigortatahkim.org.

(2) For the lawsuits to be filed against the related parties due to disputes arising out of the insurance
contract, the competent court is the court in charge of commercial litigation in the provincial centre
where the headquarters of the Agricultural Insurance Pool or the insurance company/agency is located
or where the risk occurs; and for the lawsuits to be filed by the Agricultural Insurance Pool or the
insurance company/agency, the court in charge of commercial litigation in the provincial centre where
the defendant's domicile is located.

C.9. Time Bar

All claims arising from the insurance contract are time-barred within two years from the date the
damage is due.

C.10. Amendments To Be Made

Amendments to the general conditions, tariffs and instructions that do not require an increase in
premium shall be included in the policy without the need for an addendum, within the insurance
principles, if they are in favour of the insured.

C.11. Effectiveness

These general conditions shall become effective on 01/01/2025.

(*) TARSIM is not liable for the proper and complete translation of the text. In case of any translation
mistake; general and technical conditions written in the original policy language is in force.
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